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!
INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

VIRGINIA:

ORDER RECORDBS! UNDER CODE
OP VIRGINIA SECffON 4ild61.26

BEFORE THE VIRGINIA GAS AND OIL BOARD

Equitable Production Company )

)
POOLING OF INTERESTS IN A 58.77 )
ACRE SQUARE DRILLING UNIT )
DESCRIBED IN EXHZR1T A HERETO )

LOCATED IN THE MORA COAL BED GAS )
FIELD AND SERVED BY WELL NO. )
VC-537811 (herein "Subject Drilling )
Unit" ) PURSUANT TO VA. CODE )
%5 45.1-361.21 AND 45.1-361.22, )
FOR THE PRODUCTION OF OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED )
THEREWITH (herein "Coalbed Methane )
Gas" or "Gas") )

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

)

APPLICANT:

RELIEF SOUGHT:

LEGAL DESCRIPTION

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED
VC-53/811(herein "Well" ) TO BE DRILLED IN
THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Ran8s Resources-pins Mountain Inc.
Tract T-333
Rayai QIIABRARGLE
Randlick WIGIBTRRIAL DISTRICTDI~ COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

TAX MAP IDENTIFICATIN NUMBERS

TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
~R- ; WHICH IS/ARE ATTACHED TO AND A PART
OF THIS ORDER.

VIR INIA GAS
ANDIOIL BOARD

DOC)!'ET NO.

VG0$-08/04/15-2205

REPORT OF THE BOARD

FINDINGS AND ORDER

for hearin bef1. Hearing Date and Place: This matt er came on g orethe Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on April 15,2008 Southwest Higher Education Center, Campus of Vir<)inia Highlands
Community College, Abingdon, Virginia.

2 Appearances:
for the Applicant.

James E . ICai sar, of Wilhoit issr, appeared
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3. Jurisdiction and Notice: Pursuant to Va. Code SS45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a zeaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., person identified by Applicant as having ("ownez") or claiming("Claimant" ) the rights to Coalbed Nethane Gas in all Penney)vania-aged coals
from the top of the Raven, including but not limited to Jawbone, Tiller,
Upper Seaboard, C-Seam, Beckley, Lower Horsepen, x seam, Poco 7, poco 6
Rider, Poco 4, Poco 3, and any other unnamed coal seams, c »albeds and rock
strata associated therewith (hereafter "Subject Formations" ) in the Subject
Drilling Unit underlying and comprised of Subject Lands; (2) represented it
has given notice to those parties so identified (herz after sometimes
"person(B)" whether referring to individuals, corporations, partnerships,
associations, companies, businesses, trusts, joint ventures or other legal
entities) entitled by Va. code Ss 45.1-361.19 and 45.1-361.22, to notice of
the application filed herein; and (3) that the persons set forth in )bdzibit
B-3 hereto have been identified by Applicant as persons who nay be owners or
Claimants of Coalbed Nethane Gas interests in Subject Formations in the
Subject Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
owners/claimants in subject Drilling Unit are listed on Exhil>it B. Further,
the Board has caused notice of this hearing to be publishes. as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds hat the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process

4. Amendments: Exhibits B-2 a B-3.

5. Dismissals: E(SEE.

6. Relief Requested: AppliCant requests (1) that pursuant to Va.
Code 5 45.1-361.22, including the applicable portions of 5 (5.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the k:iown and unknown
persons named in Exhibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both inzzediate and remote, for the drilling and operation, including
production, of coalbed Nethane Gas produced from the subject Drilling Unit
established for the Subject Formations underlying and ccmprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the subject Drilling Unit" ); and,
(2) that the Board designate Equitable production cempasy as the Unit
Oper'ator.

7. Relief Granted: The requested relief in this cazse shall be and
hereby is granted and: (1) pursuant to Va. code 5 45.1-361.21.c.3,E(paitable
Production Cczapany (hereafter "Unit Operator" or "Operator" ) ..s designated as
the Unit operator authorised to drill and operate the Sell in subjectDrilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in va. code 5 45.1-361.27, et
~se .,; to SS 4 VAC 25-150 et ~se ., Gas and Oil Regulations; t<> 5 4 VAC 25-160



et ~se ., Virginia Gas and Oil Board Regulations and to the Fora Coal Bed Gas
Field Rules established by the Oil and Gas Conservation Board's Order entered
Narch 26, 1989; all as amended from time to time; and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, incliiding that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit E-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
subject Formations in the subject Formation in the subject Drilling Unit
underlying and comprised of the subject Lands.

Pursuant to the Mora Coal Field Rules promulgated under the authority
of Va. Code 8 45.1-361.20, the Board has adopted the followirg method for the
calculation of production and revenue and allocation of all >wable costs for
the production of Coalbed Nethane Gas.

For Free Well Gas. - Gas shall be produced from and allocated to only
the 58.77 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to thetotal mineral acreage, when platted on the surface, =ontained within
the entire 58.77-acre drilling unit in the manner set forth in the Mora
Field Rules.

8. Election and Election Period> In the event any Owner or Claimant
named in Rdd:bit B-3 hereto does not reach a voluntary agree»ent to share in
the operation of the well located in the Subject Drilling Unut, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operatcr, then such person named may elect one of the opticns set forth in
Paragraph 9 below and must give written notice of his electii>n of the optionselected under paragraph 9 to the designated Unit operator at the address
shown below within thirty (30) days from the date of recei)>t of a copy ofthis Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the addrees shown
below Or has duly postmarked and placed its written electiot in firet class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Development and i)peration of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit E-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
well development and opezlation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
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Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) day:i from the later
of the date of mailing or the date of recordini( of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 8371,98(i.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate shaze of the
Applicant's estimate of actual costs and expensss. It is also
understood by all persons electing this optioii that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost he teundhr shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Procuction Cost set
forth above. Provided, however, that in the event a Participating
Oper'ator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

Option 2 — To Receive A Cash Bonus Considerati<>ni In lieu of
participating in the Nell development and operation in Subject
Drilling Unit under Paragraph 9.1 above, an) Gas Owner or
Claimant named in BWKLib3.t 8-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 88.00 per net mineral acre owned by
such person, commencing upon entry of this Orde> and continuing
annually until commencement of production from Sub]ect Drilling
Unit, and thereafter a royalty of 1/8th of 8/8ths (twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Orde 0 multiplied bythat person's Interest Within Unit as set forth in Exhibit B-3
[for purposes of this Order, net proceeds shall be actual

proceeds received less post-production costs inciirred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid oz escrowed
within one hundred twenty (120) days of zecordinc of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recordirg of this order
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Subject to a final legal, determination of ownership, the election
made under this Paragraph 9.2, when so smde, shall be
satisfaction in full for the right, interests, ani claims of such
electing person in any well development and o)>eration covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and elaine in and to the
Gas produced from Subject Formation in the Subje >t Drilling Unit
to the Applicant.

Option 3 — To Share In The Development And Operation As A Mon-
Participating person oa A carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of part:.cipating in the
well development and operation of subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Wxhibim B-3 who has not reached a voluntary
agreement with the Unit operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that t)>e proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charg.d against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, inter sts, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until t)>e proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment ther'>f or agreement
relating thereto covering such interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(200%) for an unleased interest (whichever is app Licable) of such
Carried Well Operator's share of the Completei-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Wxhibit $-3 who elects
this option (Option 3) understands and agrees tha Completed-for-
Production Costs are the Operator's actual costs for well
development and operation. when the Unit Operator recoups and
recovers from such Carried Well operator's assigz.ed interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participatedinitially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
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proportionate part of all further costs of such well development
and operation.
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10. Failure to Properlv Elect: In the event a p
Exhibit 8-3 hereto has not reached a voluntary agreement wi
or Unit Operator and fails to elect within the time, in th
accordance with the terms of this Order, one of the alternatiiv
Paragraph 9 above for which his interest qualifies, then sucII
deemed to have elected not to participate in the proposed
and operation in Subject Drilling Unit and shall be deemed,
final legal determination of ownership, to have elects
satisfaction in full for such person's right, interests, and
the Gas the consideration provided in Paragraph 9.2 abov
interest qualifies, and shall be deemed to have leased and[
right, interests, and claims in and to said Gas produc)
Formation in Subject Drilling Unit to the Unit Operator. Per
properly elect shall be deemed to have accepted the compeng
set forth herein at Paragraph 9.2 in satisfaction in full[
interests, and claims of such person in and to the Gas produ
Formation underlying Subject Lands.
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excess burdens

11. Default By Participating Person: In the event a
Exhibit E-3 elects to participate under Paragraph 9.1, but
to pay, to secure the payment or to make an arrangement
Operator for the payment of such person's proportionate part
Completed-for-Production costs as set forth herein, all wit
in the manner as prescribed in this Order, then such person
to have withdrawn his election to participate and shall be
elected to accept as satisfaction in full for such person's r
and claims in and to the Gas the Consideration provided i
above for which his interest qualifies depending on the
attached to such interest. Whereupon, any cash bonus considgration due as a
result of such deemed election shall be tendered, paid or fscrowed by Unit
Operator within one hundred twenty (120) days after the la t day on which

acorns due pursuant to Paragraph 9.2 hereof.

such defaulting person under this Order should have paid h"s proportionate
part of such cost or should have made satisfactory arran]ements for the
paysmnt thereof. When such cash bonus consideration is paid lor escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any I/8th royaltll.es which would
b
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.amed in Bxbibft12. Assignment of Interest: In the event a person 7

B-3 is unable to reach a voluntary agreement to share in the Well
development and operation in subject Drilling Unit at a :..ate of payment
agreed to mutually by said Gas Owner or Claimant and the Unrt Operator, and
said person elects or fails to elect to do other than participate under
paragraph 9.1 above in the well development and operation in Iubject Drilling
Unit, then such person shall be deemed to have and shall ha~ e assigned unto
Unit Operator such person's right, interests, and claims in aud to said Well,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provision< of this Order
governing said elections.

13. Unit Operator (or Operator): )BSuitable prcx3ucticm ccm5ms)y shall
be and hereby is designated as Unit Operator authorized to drill and operate
the Nell(s) in Subject Formations in Subject Drilling Unit, all subject to
the permit provisions contained in Va. Code 55 45.1-361.27 e( ~se .; 55 4 vAC

25-150 et ~so ., Qas and Oil Regulations; 55 4 VAC 25-160 e( eee(., Virginia
Qas and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Mora Coal Bed Gas Field Rules entered March )6, 1989; all as
amemded from time to time, and all elections required by thin order shall be
communicated to Unit operator in writing at the address shown below:

M4(uitable Production Cempany
Lamd Administration

.O. Bem 23536
Pittsburgh, PA 15222
Attn'icele Atkison
Phones 412-395-2099

14. Commencement of Operations: Unit Operator sh«ll commence or
cause to commence operations for the drilling of the well within subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. Rowever, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and ths Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to ".he other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to Participate under Paragraph 9.1 in the Subject Drilling Uni.t to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall reimin liens until
the Unit Operator drilling or operating the Well(s) has bean paid the full
amounts due under the terms of this Order.
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16. Escrow Provisions:

The Applicant represented to the Board that there aze no unknown or
unlocatable claimants in Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16; and, the Unit Operator has refresented to the
Boar'd that there are conflicting claimants in the subject Uzi(ling Unit whose
payments az'e subject to the provisions of Paragraph 16.2 hereof. Therefore,
by this Order, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for the
Subj'ect Drilling Unit (herein "Escrow Account" ), and to recz ive and account
to the Boaz'd pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other paymez.t due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 5 65.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this order, and continuing thereafter on a
monthly basis with each deposit to be made, by ise of a report
format approved by the Inspector, by a date which is no later
than sixty (60} days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Boazd in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongz ing operational
expenses, or other payment due and owing und'er this Order cannot be
made because the person entitled thereto cannot be zmde certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid ti Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code %5 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recoz'ding of this Ord'er, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days aftez'he last
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day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclude>ive use of, and
sole benefit of, the person entitled thereto until s >ch funds can be
paid to such person(s) or until the Escrow Agent r >linquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Productien Company. Apldicant is duly
authorised and qualified to transact business in the Commcnwealth of
Virginia;

17.2. Applicant Equitable Production Company has made a delegation of
authority to Equitab1e Production Cmmpamy to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and Equitable Production casque>ay has accepted
this delegation of authority and agreed to explore, develop and
maintain those properties and assets, and has cones>ited to serVe as
Coalbed Nethane Gas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Equitable production company is an <>perator in the
Commonwealth of virginia, and has satisfied the Boari's requirements
for operations in Virginia;

Applicant Equitable Production Company claims cwnership of gas
leases, Coalbed Nethane Gas leases, and/or coal lea,>es representing
04.70>» percent of the oil and gas interest/claims i>i and to Coalbed
Methane Gas and 100% percent of the coal interest/claims in and to
Coalbed Methane Gas in Subject Drilling Unit; and, .>pplicant claims
the right to explor'e for, develop and produce Coalbed Nethane Gas
from subject Formations in subject Drilling Unit in 5>3e3>amson
Cannery, virgini», which Subject Lands are more particularly
described in E»hibit A>

17.$. The estimated total production from subject Dril]ing Unit is 330
3ESCG. The estimated amount of reserves from the !ubject Drilling
Unit is 330 IE3CG>

17.6. Set forth in Exhibit B-3, is the name and last I:nown address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The inter'eats of
the Respondents listed in Exhibit B-3 comprise 33 .34»> percent of
the oil and gas interests/claims in and to Coalbed Netbane Gas
and 0.00% percent of the coal interests/claims ir. and to Coalbed
Methane Gas in subject Drilling Unit;
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17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those opti>ns provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will affcrd each person
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject DrillLng Unit. The
gr'anting of the Application and relief requested therein will
ensure to the extent possible the greatest ultisL<te recovery of
Cbalbed Nethane gas, prevent or assist in preventing the various
types of waste prohibited by statute and protec: or assist in
protecting the cori'elative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herei i set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Bo,ard within sixty
(60) days after the date of according of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days i'rom the date of
its receipt by Unit Operator to each Respondent named in Bmlkbkt B-3 pooled
by this Order and whose address is known.

19. Availability of Unit Records: The Director sh,all provide all
persons not subject to a lease with reasonable access to ill records for
Subjiect Drilling Unit which are submitted by the Unit OImrator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 3 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

10
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DONE AND EXE~this 4'0 day of P/4sL
7'008,

by a majority ofthe Virginia Gss and Oil Board.

Chairman, Bqgfy R. Wc&pier

DONEANDPERFORMEDthis M9 dayof IH~m
2008,by Order of this Board,

David E.Asbury, Jr.
Acting Principal Executive To the Snc l
Virgima Gss and Oil Board .

STATE QF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this < day of
2008, personally before me a notary pubic in snd for the'Commonwealth of Virginia,
appeared Benny Wampler, being duly sworn did depose snd say that he is Chairman of
the Virginia Gas aud Oil /card, snd David E. Asbury, Jr., bang duly sworn did depose
snd saythstheis Acting

'
el Executive to the StaFof the Virginia Gas snd Oil

Board, that they executed the same and w authorised to-do so.,=..G
Diane Davis, Notary

P'y

commission expires September 30, 2009
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DOO-7 Sttnolement
WELL UNIT PROPERTY OWNER INDEX

UC-537811

(I)
Lease No. 906889/T-333
Andy ik Hardin Owens

194.87Acres
Heartwood Forestisnd Fund IV, LP - Surface

Dickcnsco-Russell Coal Company, LLC/Alpha Land st Reserves, LLC/ACIN Land dt Rcscrves, LL ~RD, LLC —Coal
Phe Mountain Oil R Gas, Inc. -Oil, Gas dh CBM

28.51 Acres - 48.52%

(2)
Lease No. 906889/I'-270

Richard Deal
47.09Acres

Heartwood Forestland Fund IV LP —Sur0tce
Dickeason-Russell Coal Company, LLC/Alpha Land /h Reserves, LLC/ACIN Land R Reserves, LL C/WBRD, LLC - Coal

Pine Mountain Oil dh Gas, Inc. -Oil, Gas, dt CBM
10.58Acres —18%o

(3)
Unleased

Tommy P. Davis —Surfhce, Oil k Gas (CBM)
6.43 Acres

Lease No. 906889/TC-186
D.E.MuBins
13723 Acres

Dickenson-Russell Coal Company, LLC/Alpha Land St Rcscrves, LLC/ACIN Land ik Rcscrves,
Pme Mountain Oil dt Gas, Inc. - CBM

6.13Acres —10.42/o

RD, LLC - Coal

(4)
Frank Edward Ratliiy- Sur$ tce, Oil dt Gas (CBM)

Unleased
1.69Acres

Lease No. 906889/ TC-1$6
D.E.Mullins
137.23Acres

ACIN, LLC, et al —Coal
Pine Mountain Oil dt Gas, Inc. (CBM)

1.63Ames - 2.78%

(5)
Unleased

Frank Edward RatlifF- Sur$ tce, Oil dt Gas (CBM)
1.02Acres

Lease No. 906889/ TC-1$6
D.E.Mullins
137.23Acres

ACIN, LLC, et al —Coal
Pine Mountain Oil dt Gss, Inc. (CBM)

0.19Acres —0.32o/o
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(6)
Unleascd

GnmviBe F.Ratliff et al -Oil dt Gas (CBM)
9.09Acres

Lease No. 906889/ TC-186
DL. Mullins
137.23Acres

ACIN, LLC, et al —Coal
Pine Mountain OS dt Gas, Inc. (CBM)
Michael J. Sutherhmd, et ux —Sar&roe

9.66Acres - 16.4334

(7)
Unleased

Nell Sutherland —Sar&roe, Oil dt Gas (CBM)
3.0Acres

Lease No. 906889/ TC-1&6
D.E.Mullins
137.23Acres

ACIN, LLC, et al —Coal
Pine Mounudn Oil 4 Gas, Inc. (CBM)

0.14Acres - 024o/e

(8)
Unleased

Bhmche Sutharhmd, ct al —Sar&tee, Oil k Gas (CBM)
3.60Acres

Lease No. 906889/ TC-186
D.E.Mullins
13723 Acres

ACIN, LLC, et al -Coal
Pine Momuain Oil dt Gas, Inc. (CBM)

1.08Actes - 1.849o

(9)
Unleased

Miohael J. Sutherhmd —Sar&toe, Oil 4 Gas (CBM)
2.79Acres

Lease No. 906889/ TC-186
D.E.Mullins
13723 Acres

ACIN, LLC, et al —Coal
Pine Mountain OB dt Gas, Inc. (CBM)

0.83 Acres 1.439o
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LEASE
STATUS

INTEREST ORO SS
WITHIN ACRE KQE

IINT LNNj NT

Wlaism H. Davis and
Tannnie P. Davis, hnv
P.O.'ox 36
Hdysl, VA 24256
Tax I.D.¹6774

ApprdacWsn Energy, Inc.
A1ITMr Fnmk D. Hsndwson-President
P. O. Box 2408
Abingdon, VA 24212

4 Frank Edward Rsggf
P.O. Box 173

hlchleaf, VA 24220
Tak I.D.¹8047

n Energy, Inc.A: Frank O. Hendersrm4vreHdent
P. O. Sox 2408
Ahingdon, VA 24212

5 Frank Edwwd Rag¹f
P.O. Box 173
Bhshleaf, VA 24220
Tax LD. ¹&047

Leased To 'I 0.420000%
Appalachian Energy, Inc.

Leased To 2.780000%
Appalachian Energy, Inc.

Leased To 0.320000%
Appalachian Energy, Inc.

6.13IIO

1.6M0

0.190)

~n Energy, Inc.
ATTMr Frank O. Henderson-President
P. Cl. Sox 2405
Ablhgdon, VA 2421 2

Granvge F. Rtdkg and
Jrxty Ratkif, hhr
175 Russeg Pork Road
HayM, VA 242%I
Twr I.D.¹8044

Loin A. Inaigta and
hvin hk Wdght, wrh

25885 Bwg Road
Watson, IS 48088
Tw( I.D.¹8044

David Jack RsSII and
Bonnie B.Ratgff, IVW

843 hSkdr Rdge
Hayhl, VA 24256
Tax I.D.¹ 8044

Leased To 4.107500%
Appahrchlsn Energy, Inc,

Leased To 4.107500%
Appaksrhian Energy, Inc.

Leased To 4.107500%
Appalachian Energy, inc.

2 41511

2.4151

2.415t

Page 1 of 2



EXNBfT "BQw .
VCAN811

REVISE 64f11I08

8K 455Pfi 043

LEASE
STATUS

INTENEST
WITHIN

USE

GRO BS
ACI5K keE

~IIEET

WISam H. Owls and
Tarrmde P. Davis, hrw
P.O Sox 36
HdyaL VA 24256
Tax I.D.98044

Leased To 2.053750% 1.20 5
Appakrchlah Energy, inc.

Oasn Gshades, widower
209 Hkfdsn Bay Drive
Os141 Point, NO 28584
Tax I.D. 9 8044

Appalachian Energy, inc.
ATTN: Frank O. Henderson-President
P. O. Box 2406
Abtngdon, VA 24212

8 Sanche Suthsdsnd
P O. Sox 41
Bkatdssf, VA 24220
Tax I.D.8 16127

Leased To 2.053750%
Appalachian Energy, Inc.

Leased To 1.226867%
Appslsrddan Energy, Inc.

1.20i5

0.720)

Nancy Chkdress
P.Q. Sox 41
Bkdhkarf, VA 24220
Tsx LD. 9 '16127

Leased To
Appalachian Energy, Inc.

0.306667% 0.'I80)

Harkd Woods
P.O. Box 41
Blrchleaf, Vs 24220
Tax I.D. 916127~Energy, Inc.
ATTN: Fnsnk O. Headsmen-Pmskfent
P. O. Box 2408

blrlgddn, VA 2421 2

9 Mieliasl J.~
629 Earth Bema fgdge
Blrchkrrd, VA 24220
Tax LD. 8 16124

Leased To 0.306667%
Appalachian Energy, Inc.

Leased To 1.450000%
Appalachian Energy, Inc.

0.180II

0.8MLOI

paaachkm Energy, Inc.
ATTN: Frank D. Henderson+resident
P. O. Sox 2408
Abingdon, VA 24212

TOTAL 3$.240000%

Page 2 of 2
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LEASE
STATUS

INTEREST
WITHIN

QHK

Gl tOSS
ACI IEAGE

JlklSK

3 Wlglwn H. Davis and
Tammis P. Davis, htw
P.O. Box 38
Haysl, VA 34258
Tax I.D.¹8774

Gas Eaters Onlv

Leased To 10.420000%
Appalachian Energy, Inc.

~n Enwgy, Inc.
ATTN: Frank D. Hendsrson Jrresldsnt
P. Q. Box 2408
Ahlngdon, VA 24212

4 Fmnk Edward Rag ig
P.O. Box 173
Bimideaf, VA 24220
Ttar I.D.¹8047

Leased To 2.780000%
Appslachktn Energy, Inc.

1.i)300

Appalachian Energy, inc.
ATfN: Fmnk D. Hendersonuvrsaidsnt
P. O. Box 2408
Ahlngdon, VA 24212

5 Fnlnk Edwanl Raggf
P.O. Box 173
Bkehleaf, VA 24220
Tsx I.D.¹8047

Leased To~lsn Enwgy, Inc.
0.320000% 0.1900

Appalachian Energy, Inc.
ATYN: Frank D. HenderaooJrresklent
P. O. Box 2408
Ahlngdon, VA 24212

6 Gntnvge F. Rsgllf and
Judy Rsggf, hhr
175 Russell Fork Road
Hsyrd, VA 24256
Tsx I.D.¹8044

Leased To 4.107500%
Appalachian Energy, Inc.

2.4150

Lola A Wdght and
Irvhl N. Irttdghk w/h
26585 Burg Road
Wanen, hg 48089
Tax LD. ¹8044

Leased To 4.107500%
Appalachian Erwrgy, Inc.

2JT 50

Dsvkl Jack Raggf snd
Bonnie S. Ratgg, lAv
8438gteh Ridge
Haylrl, VA 24256
Tax I.D.¹8044

Leased To 4.107500%
Appalachian Energy, Inc.

2.4'0

Vuillhrm H. Davis and
Tornado P. Davis, hrw
P.O. Bou 36
HayN, VA 24258
Tax I.D.¹8044

Leased To 2.053750%
Appalachian Energy, Inc.

1.2C75

Page 1 of 3
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8K 455P6 Q45

LEASE
STATUS

INTEREST
WITHIN

Gl tOSS
ACI tEAGE

!SQSX

Dean De»aden, widower
206 Hidden Bay Drive
Cedar Poinl, NC 28584
Tax I.D.¹8044

Appalachian Energy, Inc.
ATTN: Frank D. Hsnderaon4rrsaldent
P. O. Box 2406
Abingdon, VA 24212

7 Ns8 Sutherland
Bnx 34

i, VA 24256
Tak I.D.¹16123

Leased To
Appalachian Energy, Inc.

2.053750%

0.240000%

1 2075

0.1400

8 Senehs Suthedsnd
P.O. Box 41
Birch» af, VA 24220
Tax I.D.¹ 16127

Leased To 1.226667%
Appalachian Energy, Inc.

0. r200

Nancy Chgdrsss
P.C. Box 41
Blrehlesf, VA 24220
Tax I.D.¹ 16127

Leased To 0.306667%
Appalachian Energy, Inc.

0. 800

Haxel ytbods
PCI. Box41
Bkslgesf, Va 24220
Tsx I.D.¹18127

Leased To 0.306667%
Appalachian Energy, Inc.

0.'00

Appalachian Energy, Inc.
ATTfk Frank D. Henderson-President
P. Box 2408
Abihgdon, VA 24212

9 Mhhael J. Suthedand
628 Earth Borne Itk»pr
Birehtesf, VA 24220
Tsx I.D.¹16124

Leased To 1.450000%
Appalachian Energy, Inc.

o.55oo

Appalachian Energy, Inc.
ATTN: Frank D. Henderson-President
P. O. Box 2406
Ablngdon, VA 2421 2

TOTAL
33.480000% 18.6800

Page 2 of 3
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STATIJS

II 45,'iPIi 046

INTKI8SST SI tOSS
WITHIN ACI tSASK

3 R4rnge Resound - Pine Mtn,
Ayn: Jeny Grsnyrsm
P.O. Box 2138
Aylngden, VA 2421 2
'Fcix LD. 12058

10.420000% 6 1300

Attn: Jerry Grandram
P.D, Bex 2138
Aytngdrm, VA 24212
Tex I.D. 12058

Range~- Pine Mtn.
Athx Jerry Gnmtham
P.P,Bo 2135
Atttngdan, VA 24212
Tax I.D. 12055

2.780000%

0.320000%

1.5300

0.1900

6 Ranye Reseurces - Pine Mtn.
Attn: Jeny Grantham
P.D. Box 2135
Atllngtkm, VA 2421 2
Tax LD. 12058

16.430000% 9.3600

nge Resources - Pine Mtn.
Attn: Jeny Granthsm

D. Box 2138
Ahtngdon, VA 24212
Tac 1.D. 12056

Leased
906889/TC-186

0.240000% 0.1400

8 Range Resoumes - Pins Mtn.
Agh: Jeny Granthsm
P.D. Box 2136
Abtnydon, VA 24212
Tetr I D. 12MB

9 Range Resources - Pine Mtn.
Attn: Jerry Grantham
P.G. Box 2136
Abtnydon, VA 24212
Tax I.D. 12055

Leased 1.540000%
906889/TC-186

Leased 1.450000%
906889/TC-186

1/ t800

C.l l500

TOTAL
INSTRUNE(T 808000$380
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